The new Chair of the House Ways and Means (HWM) Committee, Representative Charlie Murphy of Burlington, released his budget for Fiscal Year 2010 last week.  

The House Ways and Means budget proposal relies on $489M less in stabilization fund money than the Governor recommended, and approximately $300M less in new revenues,
 resulting in over $1.8B in cuts to state programs and services.  The proposal does rely on approximately $1.06B in additional Federal Medicaid Assistance Percentage monies. However, the proposal imposes more severe cuts than those recommended by the Governor, including a 32% cut in unrestricted local aid, and significant cuts in education, human services, health care, and most other areas of state government.

House members may continue to sign on to amendments this week through the House clerk’s office.  The House will begin to debate amendments on April 27th.  Once amendments have been consolidated and adopted, the House will vote on a final House budget and send it to the Senate (see budget primer below).

Please note that Governor Deval Patrick also announced last week that he would need to address further revenue decreases in the fiscal year 2009 budget and will do so by implementing further cuts and controls, imposing three- to five-day furloughs on state managers, and draw from $130M in federal aid to close the gap.  He also announced eliminating 750 jobs from the state. There may also be a further draw from the stabilization fund to close the FY09 state budget gap.
There are many differences between the House Ways and Means budget and the Governor’s budget.  The following is a breakdown of how MAJF priorities fared in the House Ways and Means budget.

Elder Items:

· Housing: The House Ways and Means budget separated the housing line items into programmatic areas (the Governor’s budget had consolidated many line-items, such as elder housing).  
· Home Care: The Home Care Purchased Service account – line item 9110-1630 – was significantly reduced to $88.734M.  Home Care Management is funded at a post-9C (Governor’s mid-year budget cuts) level.

· The Home Care Purchased Service line was funded at $106.716M in FY09 and reduced to $102.7M in 9C reductions. The 14% cut will force caseloads to drop from an average of 32,126 in FY09, to 27,744 in FY10 (a cut of over 4,000 elders). 
  This line has not been funded at this level in over 10 years.

· Protective Services: This line, which did not receive 9C cuts, is level-funded from FY09.

· Councils on Aging:  This line was restored to its pre-9C FY09 level.
· Community First:  The Community First Waiver is funded at $16M. The Governor had asked for $21M for this initiative.  Long Term Care Options Counseling/Pre-Admission Counseling is not funded.  

Housing:

· Among other housing cuts, the HWM cut the Massachusetts Rental Voucher Program (MRVP) appropriation by 45%, from approximately $33M in FY09 to approximately $18 M in FY10.
 

Disability Items:

· Family Support Services:  5920-3000 - HWM separated the consolidated budget line items and restored the $45M which was cut in the Governor’s budget.  Family Supports is funded at $55,454,715.
· Turning 22:  The Transition Services line item, 5920-5000 was level funded to FY09 at $7.7M.  

· Mental Health Services for Adults:  Funded at $313M, line item 5046-0000 received a 5.8% increase from its 9C cut level of $295M. 

· Mental Health Services for Children:  Line item 5042-5000 received a 7% reduction.  After 9C cuts, the line item received $74M and in the HWM budget it received $69M.

Workforce Development:
· The Workforce Competitive Trust Fund: The trust fund, 7002-1074, was eliminated in the HWM budget.  However, Secretary of Labor and Workforce Development, Suzanne Bump, has recommended the use of funds from the stimulus package to replenish the Fund. 

· Adult Basic Education/English for Speakers Other Languages:  Line item 7035-0002 was funded at $1.113M less than the Governor's budget proposed.

· Citizenship for New Americans:  Line item 4003-0122 was funded at $500,000, which is $109,000 less than its FY09 post-9C level.

· Employment Services:  Line item 4401-1000 was funded at $24.5M, which 


is level to the post-9C funding.  The Governor consolidated this line item 


in his budget and HWM separated it back out.
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